NOTES

1. ACCOUNTING POLICIES

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2. EXCEPTIONAL ITEMS

There were no exceptional items for the financial year under review.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the financial year under review.

4. TAXATION

Taxation comprises the following:

RM’000

Current taxation



      -

Deferred taxation



  1,500

Under provision in previous year
  
       60

5. ISSUANCE OF DEBTS AND EQUITY

Pursuant to the flotation scheme of the Group on the Second Board of the Kuala Lumpur Stock Exchange, the Group issued 6,850,000 public issue shares of RM1 each at an issue price of RM2.50 per share during the financial period under review.

The entire issued and paid up 45,000,000 ordinary shares of RM1 each were listed on the Second Board of the Kuala Lumpur Stock Exchange on 9th November 1999.

6. BORROWINGS

Total bank borrowings as at 31st December 1999 are as follows:-

a) 








RM’000

b) Short Term


Bank overdraft



  3,958

            Export credit refinancing

  8,000

      Term loans


  
  1,564




              

----------


b) 








 13,522

c) Long Term

      Term Loan





   2,125








  
----------









 15,647








 
======

All bank borrowings are secured.
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7. CONTINGENT LIABILITIES

There were no contingent liabilities as at the date of this announcement.

8. OFF BALANCE SHEET FINANCIAL INSTRUMENTS


The Group does not have any financial instruments with off balance sheet risk as at 23rd February 2000.

9.
REVIEW OF PERFORMANCE

Turnover and profit before tax of RM100.8 million and RM16.2 million for the financial year under review are 4.7% and 8.6% higher than the previous corresponding period respectively.  This was due to the modest growth on both demand and prices of the timber industry during the year.

10.       CURRENT YEAR PROSPECTS

In view of the indicative expansion of the overseas market with prices and demand of timber products on the upward trend, the Directors expect the Group’s operations and performance for the financial year ending 31st December 2000 to be encouraging.

11.       VARIANCE IN FORECAST PROFITS

The consolidated profit before tax for the financial year under review was 16.247 million as compared to forecasted profit of RM16.115 million.  The consolidated profit after tax during the year was 15.831 million as compared to forecast of RM16.108 million as disclosed by the Group in its prospectus dated 30th September 1999.  The variance was due to the additional provision for deferred taxation of RM356,000 and under provision of taxation in previous year.

12.       DIVIDENDS

The announcement for dividend in respect of the financial year ended 31st December 1999 will be made at a later date.  The dividend of RM17.602 million were paid to vendors of Fook Ngiap Sawmill Sdn Berhad, Sungai Silinponpon (Blockboard) Sdn Bhd and Fook Ngiap Shipping Sdn Bhd prior to their acquisitions.

